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EmErging rEsults



Our hard wOrk is paying Off.
The Puerto Rico Science, Technology & Research Trust fulfilled its mission last year to drive and  
support the development of our island’s contribution to these high-impact industries.
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MissiOn

To take advantage of Puerto Rico’s competitiveness 
in the fields of life sciences and high technology  
in order to increase capital investment in research, 
development and technology; and to bring about 
results as we effectively transform our island  
into a world leader in these industries.

To foster science and technology research and 
development projects; to provide financial support for 
the infrastructure needs of scientists and researchers 
in Puerto Rico; and to provide the necessary tools 
to market their discoveries to the world.

aBouT The TRuST

VisiOn

+
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Message frOM 
the president 
Of the BOard

The time has come 
to think on different 
ways to achieve 
economic progress. 
With the Puerto Rico 
Science, Technology 
and Research Trust 
we are working on the 
development of what 
is called the intangible 
infrastructure for our 
economy, that being 
the knowledge-driven 
areas, including 
education and 
technology, which 
diversify economic 
growth and improve 
efficiency. 

What this means 
is that Puerto Rico 
is assuming a 
different strategy to 
attract investment 
in the research and 
development sector. 
This new vision 
pretends to diversify 
our economy from 
being simply a 
manufacturing hub, to 
being an environment 
where companies 
will also discover and 
develop products and 
processes as well.  

aLBeRTo Bacó Bagué
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We are focused 
on rekindling the 
enthusiasm and 
innovation that 
characterized our 
economic development 
in the past. Back 
then, we created an 
innovative economic 
development model 
that has been 
replicated successfully 
in many countries. 
now we will be 
innovative again with 
tools that allow us to 
work with the new 
realities and needs of 
our times. it has been 
said that science can 
give answers for the 
big problems of the 
humanity, including the 
economic issues. The 
Trust will help us find 
those answers.

The Puerto Rico 
Science, Technology 
and Research Trust’s 
mission is to define 
and implement the 
commonwealth of  
Puerto Rico’s public 
policy pertaining to 
science and technology 
research and 
development, and to 
serve as the key agent 
to promote investment 
and financing of 
these activities that 
will translate into the 
economic, social and 
educational wellbeing  
of the island. 

The good news is 
that this is already 
happening. The Trust’s 
Business incubator 
Program is already 
open in the innovation 
center and is working 
with new technology 
startups. This year the 
city of San Juan will 
be part of code for 
america, a program 
in which ten cities are 
selected to develop 
software solutions 
to local problems in 
public services. and 
in the last months 
eight scientists and 
innovators received 
intellectual property 
assistance from the 
Trust in assessing the 
patentability of their 
inventions.
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Message frOM 
the acting 
eXecutiVe directOr

Researchers, as well as 
science and technology 
entrepreneurs, require 
a social and economic 
ecosystem to develop 
and thrive in Puerto 
Rico. This ecosystem 
needs nurturing 
from physical and 
human infrastructure 
resources, as well as 
training opportunities 
and financial access,  
in order to contribute  
to the island’s 
economic development 
and to the science 
community itself.

government, private 
enterprises, and non-
profit entities such as 
the Trust all have to 
work hard to develop 
those resources and 
improve the status quo. 
The Trust has a clear 
mission to contribute 
to that collaborative 
effort: to be the leader 

iVán RíoS Mena

of Puerto Rico’s 
innovation ecosystem.
it aims to do so 
through a set of defined 
mechanisms that are 
always evolving and 
which the Trust will 
solidify during 2014, 
based on this year’s 
platform. 

first, it has to provide 
more opportunities for 
elementary and high 
school students to have 
a greater exposure 
to basic science and 
technology resources 
and skills. By exposing 
them to it more often 
and at a younger age, 
science becomes a 
viable career path for 
more Puerto Ricans. 
Therefore, there is a 
larger pool of talent 
that will contribute to 
the island’s economic 
development and 
scientific scene. 
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Second, it should 
develop Puerto 
Rico’s basic science 
physical and human 
infrastructure. 

Third, the Trust should 
develop or promote 
systems that attract 
more high-level 
researchers to Puerto 
Rico, and convince 
them to stay  
on the island in  
the first place. 

fourth, it needs to 
facilitate mechanisms 
that turn basic science 
and technology 
concepts into products 
and services. This is 
where scientific 
and technological 
innovation translates 
into wealth 
and economic develop-
ment, and is part of the 
much-mentioned tech-
nology transfer process.

Lastly, the Trust aims 
to attract outside 
companies and projects 
that add value to 
Puerto Rico’s economic 
development and that 
foster new science and 
technology jobs.

This past year has been 
instrumental in creating 
a solid financial and 
economic base for the 
Trust to be able to fulfill 
this mission and put 
get those mechanisms 
running to yield results. 
We’ve developed 
internal and external 
policies and processes 
that create value 
for the scientific, 
academic, and 
entrepreneurial 
communities. We 
have structured a 
council of Trustees 
with highly dedicated 

and committed work 
groups. We have 
opened up the Trust to 
the local technology 
ecosystem and have 
placed ourselves 
squarely into the heart 
of that community. 

The Trust has taken 
significant steps 
toward developing 
a true Science city, 
with new projects 
in the Molecular 
Science Building, the 
comprehensive cancer 
center, the innovation 
center, and a pipeline 
of other initiatives.
for all those reasons, 
we are sure that 2014 
will be a breakthrough 
year for the Trust to 
be a true player in the 
science and technology 
fields, and to fulfill its 
maximum potential.
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BOard Of trustees

danieL coLón
Private Trustee

dr. colón Ramos is an 
associate Professor of 
cellular neuroscience at Yale 
univerisity and co-founder of 
ciencia Puerto Rico. his lab at 
Yale studies the development 
and function of the nervous 
system, and their work has 
been recognized by a number 
of awards, including the Sloan 
fellowship for “outstanding 
promise”, an award given to 
recognize the best researchers 
of the united States and 
canada.  ciencia Puerto Rico 
is a non-profit organization 
that promotes scientific 
research and education in 
the Puerto Rican archipelago.

JoSé LaSaLde
Private Trustee

dr. Lasalde is the former 
acting President of the 
university of Puerto Rico 
(uPR). he is also the uPR’s 
Vice President of Research 
and Technology, as well as 
a Professor in its Biology 
department, the comparative 
Medicine department, and the 
institute of neurobiology of 
the uPR’s School of Medicine. 
he has extensive postdoctoral 
training from Stanford 
university, university of  
Puerto Rico, and the 
university of california-davis.
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anTonio gaRcía PadiLLa
Private Trustee

Mr. garcía Padilla, a driving 
force behind the creation of 
the Trust, is a former President 
of the uPR (2001-2009), as 
well as a former dean of the 
uPR School of Law. With a 
legal education background 
from the uPR (Juris doctor) 
and Yale Law School (LL.M), 
he served as law clerk in the 
Supreme court of Puerto Rico, 
and later in the united States 
court of appeals for the  
first circuit.

giL Medina
Private Trustee

Mr. Medina, a licensed 
attorney, cPa, and real 
estate broker, was new 
Jersey’s former Secretary 
of commerce. he also 
served as the co-founder, 
president, or general counsel 
for many technology and 
biotechnology startups. 
Because of his successful 
career in government and 
business sectors, Mr. Medina 
was named one of hispanic 
Business Magazine’s 100 
Most influential hispanics.  
he has ample experience 
serving as a Trustee for  
the Trust.

Joaquín ViSo
Private Trustee

Mr. Viso founded MoVa 
Pharmaceutical corporation 
in 1986, and serves as its 
President and ceo. Prior to this, 
worked for glaxoSmithKline, 
where he held various senior 
management positions, including 
President and general Manager 
of SmithKline’s operations in 
Puerto Rico. Mr. Viso holds 
a Bachelor of Science in 
Mechanical engineering from the 
university of Puerto Rico and a 
Master of Science in engineering 
from the university of Michigan.  
he is also acts as the chairman 
for  Mc-21 corporation, alara 
Pharmaceutical corporation  
and grupo VL, inc.
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eSTeBan SanToS
Private Trustee

Mr. Santos is the Senior Vice 
President of Manufacturing 
operations at amgen inc., 
where he is responsible for 
amgen’s global commercial 
manufacturing operations. 
as a Puerto Rican who ranks 
among the top 16 executives 
at among amgen’s top 16 
executives worldwide, Santos 
offers extensive experience 
and access to networks 
that are instrumental for 
the Trust. he has also been 
part of several initiatives 
geared toward improving 
biotechnology education on 
the island. Santos has an 
electrical engineering BSee 
from the uPR-Mayagüez and 
an MS in Management from 
the Rensselaer Polytechnic 
institute in new York.

aLBeRTo Bacó Bagué
ex-officio Trustee

Mr. Bacó Bagué is the Secretary 
of the department of economic 
development and commerce. he is 
an attorney, certified Public ac-
countant and entrepreneur with 
over 40 years of experience in 
law firms, international account-
ing companies and government 
agencies. Throughout his career, 
he has shown special interest in 
supporting the development of 
venture capital in Puerto Rico, 
being himself a co-investor in 
diverse projects. Mr. Bacó was 
President of the government 
development Bank of PR. he 
succeeded in the private sector 
as an independent consultant. 
he was also President and ceo 
of Marvel international and Bo-
hío international. he is chairman 
and member of the board of the 
local Young Presidents organi-
zation; and sat on the board of 
W holding and Westernbank, 
government development Bank, 
PRaSc and holding corp. he 
now serves the public to promote 
the economic development of 
the island. Mr. Bacó graduated 
Magna cum Laude with a Ba 
and got his Juris doctor degree 
from the uPR.

anTonio L. Medina coMaS P.e.

ex-officio Trustee

Mr. Medina comas is the 
executive director of the 
Puerto Rico industrial 
development company 
(PRidco). his mission is 
position Puerto Rico as a 
global leader in the knowledge 
and innovation economy, 
in order to drive economic 
development and new jobs 
for the island. he has spent 
a great part of his career to 
executing strategic projects, 
and occupying different 
positions at Merck, Sharp & 
dome for more than 20 years.  
from the americas, to europe 
and asia, Medina comas 
has brought results while 
performing several functions, 
most recently as chief finance 
officer at Merck, Sharp & 
dome in Brazil. he holds a 
master’s degree in Business 
administration (MBa) from 
the Wharton School of 
Business of the university of 
Pennsylvania, and master’s  
and bachelor degrees from 
the Rensselaer Polytechnic 
institute in new York. 

BOard Of trustees
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JoSé Pagán-BeauchaMP
ex-officio Trustee

Mr. Pagán-Beauchamp is the 
President of the government 
development Bank of Puerto 
Rico (gdB). he has worked in 
public and private financing, 
investment banking, corporate 
finances, accounting, 
insurance, financial consulting 
and project management. he 
has also held key positions 
in several investment banks, 
municipal bond underwriters, 
insurance companies and 
consulting firms, such as: 
citibank, Salomon Smith 
Barney, The first Boston 
corporation, MaPfRe, and 
ernst & Whinney. he was 
also director of the Business 
administration department of 
the Sacred heart university. 
he holds an MBa in finance 
from the new York university 
graduate School of Business 
administration, a Ba in 
engineering and applied 
Sciences from Yale university, 
and a master’s in computer 
Science from the Polytechnic 
university of Puerto Rico.

caRLoS RiVaS
director, office of 
Management and Budget

Mr. Rivas returned to public 
service after having been the 
general Manager for uPM 
group and Principal with 
advent Morro equity Partners. 
from 2005 to 2008, prior to 
his tenure with uPM group, 
he served as the executive 
director of the Puerto Rico 
housing finance authority. 
Mr. Rivas’ private sector 
experience includes working 
as an associate at McKinsey 
& company and davis, Polk & 
Wardwell. Mr. Rivas’ experience 
in public service also includes 
serving as a deputy advisor on 
economic development and as 
executive aide to the governor 
and the chief of Staff, focusing 
on public finance, economic 
development and budget 
issues. Rivas holds a law 
degree from Stanford university 
and a bachelor’s degree in 
economics from Princeton 
university.

uRoYoán R. WaLKeR RaMoS
President of the university of 
Puerto Rico (uPR)

Mr. Walker-Ramos serves as Presi-
dent of the Boards of directors of 
the Molecular Science Building, the 
uPR hospital and the uPR Board. 
he is also a board member of the 
comprehensive cancer center. he 
began in the uPR as a Professor 
of Mathematics at the Mayagüez 
campus and has been a key player 
in its recent development. as an 
associate director for the office of 
graduate Studies, he led the change 
from paper to electronic process. he 
also began the compilation, analysis 
and divulging of the graduate data, 
as well as the digital repository of 
master’s and doctoral thesis and 
dissertations. as associate dean for 
administrative affairs, he surveyed 
all campus infrastructure and envi-
ronmental issues. he was also the 
director of the operations and Logis-
tics division of the organizing com-
mittee of the xxi central american 
and the caribbean Sports games, 
Mayagüez 2010. Mr. Walker-Ramos 
holds a bachelor’s degree in Science 
in Pure Mathematics from the uPR’s 
Mayagüez campus, plus a master’s 
in Science and a doctorate in Pure 
Mathematics from Louisiana State 
university.
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science city
1

+

science city’s deVelOpMent is One Of the trust’s 
eMBleMatic endeaVOrs. it is  a strategically designed 
MiXed-use, 69.9-acre plOt Of land in the heart Of san 
Juan, puertO ricO’s capital. science city is the MOtOr 
that driVes the trust’s initiatiVes and where true 
results are BOrn.

ReSuLTS
+

the innOVatiOn center Building

at a cost of approximately $2.7 million, the innovation  
center Building was inaugurated on december, 2012,  
becoming the first real estate development completed and located 
on Puerto Rico’s Science district. Besides acting as the Trust’s 
headquarters, this structure now serves as a solid base of operations 
that fosters a permanent science and technology development 
ecosystem. it provides space for the incubation of local hi-tech 
startups and strategic service providers, creating a synergistic effect 
and accelerating the commercialization of new technologies.
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the cOMprehensiVe cancer center

on May 10, 2013, the Trust’s Board of directors approved a 
resolution that acknowledges the incorporation of the comprehensive 
cancer center (ccc) to the Science district.  The ccc will be built 
on the Puerto Rico Medical center’s premises and will connect to 
the Trust’s premises through a bridge over the PR-52 highway. an 
agreement was signed to allow the ccc’s contractors to access the 
Trust’s premises in order to manage the project on site. 
 

las MalVinas deMOlitiOn

at a cost of $3,779,157.30, the development of the Science  
city’s urban infrastructure Project called for the demolition of  
“Las Malvinas”, a total of 67 structures, including the maximum 
security headquarters of the former “oso Blanco” State Penitentiary. 
The project, which began in July, 2012, is expected to conclude  
by october, 2013. it included safely removing and disposing asbestos 
and lead from the structures, demolishing buildings and foundations, 
recycling steel and aluminum, and shredding construction  
concrete debris. 

ReSuLTS
+

+

+

science city
1
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“las aMapOlas” deMOlitiOn and land transfer

negotiations were reinitiated with the Puerto Rico department 
of housing and the u.S. department of housing and urban 
development (hud) to obtain approval for the demolition of certain 
buildings that were part of the former public housing complex known 
as “Las amapolas”. it also called for the transfer of the lands to  
the Trust as part of the Science city’s Master development Plan.  
The abandoned complex is located across the de diego ave.  
entrance of the former oso Blanco State Penitentiary complex.  
it is projected to become the main entrance to Science city  
from PR-1’s intersection with the PR-52 highway.

+
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funding fOr technOlOgy deVelOpMent 
and cOMMercializatiOn prOJects

during fY2012-13, the Trust granted and awarded a total  
of $1.7 million in funding to promote, invest and finance  
science and technology projects with a clear aim toward 
commercialization. a total of nine projects benefitted from  
this funding assistance, with awards ranging from  
$15,000 to $889,000. following are some of the 
noteworthy investees:

ReSuLTS
+

+
funding 
and prOVided 
resOurces

2

 CDi laboratories, inc.    $889,695

goaL: To support and leverage a $12-million, 5-year-pilot-project 
sub-award, in conjunction with the national institute of health, for 
the development and commercialization of protein microarrays and 
the generation of highly-specific monoclonal antibodies.

 Cutting Edge superconductors, inc.    $50,000

goaL: To acquire equipment to conduct R&d for prototype 
development of MgB2 wires for next-generation, cryogenic-free 
magnetic resonance imaging (MRi) machines. This funding helped 
the company to obtain an SBiR Phase i certification from the 
national Science foundation. 

 Caribbean Biotechnologies, inc.   $102,000

goaL: To run a medical device development project 
consisting of an optical sensor for instantaneous detection 
of M. Tuberculosis bacterium.

 Fundación de investigación, inc.   $135,000

goaL: To develop biomarkers that diagnose liver fibrosis. 

 Ponce school of medicine  $125,640

goaL: To develop endometriosis diagnostics assay biomarkers.
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Matching funds that suppOrt  
science and technOlOgy prOJects

sBir/sttr Matching funds
The Trust provides $100,000 in matching funds for local Phase i 
awardees of Small Business innovation Research (SBiR) and Small 
Business and Technology Transfer (STTR) funds. during this reporting 
period, cutting edge Superconductors, inc. (ceS) was awarded a 
$150,000/Phase i SBiR grant from the nations Science foundation, 
which will be leveraged through the cash match of $100,000 from  
the Trust.

The aim of this Phase i SBiR is to conduct R&d in order to develop 
materials for superconducting wires, which lie at the heart of MRi 
machines and generate the magnetic fields needed to perform 
scans of a person’s body. The company will conduct its R&d along 
with Luvata, a wire manufacturer based in austria, and has the 
endorsement and support of general electric, a main  
manufacturer of MRi machines worldwide.

+

accelerator for clean technologies (act)
The Trust awarded a $350,000 grant to the Sistema universitario 
ana g. Mendez to support and match a federal award from the uS 
department of commerce’s economic development administration 
for the construction and implementation of the accelerator for clean 
Technologies (acT) at the Puerto Rico energy center.
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The acT is a 4-year, $4.8 million endeavor. its objective is to 
generate wealth and specialized employment by facilitating financial, 
technical, and strategic assistance to entrepreneurs, inventors, and 
innovative business owners to develop and commercialize their 
clean technology ideas. construction of the acT is set to begin 
on december, 2013. acT’s management is already preparing 
operational, application and management procedures to assist 
potential tenants.
 

the puerto rico photonics institute
The Trust awarded a $210,000 grant to the Sistema universitario 
ana g. Méndez to provide matching funds for its newly created 
Puerto Rico Photonics institute, located on the premises of the 
arecibo observatory. This grant will support the strategy for 
developing photonics field on the island, specifically the optical 
remote sensing field. This grant supplements a total funding of $1.6 
million provided by other institutions, including MiT draper Labs,  
the Puerto Rico industrial development company (PRidco),  
and a private company in the aerospace sector.

specialized neuroscience research program
The Trust awarded $250,000 to the universidad central del caribe 
to provide cash match funds for their newly established Specialized 
neuroscience Research Program (SnRP), a program funded by the 
national institute of neurological disorders and Stroke (nindS) of 
the uS national institute of health. This funding will enable the ucc 
to enhance the SnRP’s laboratory infrastructure, recruit distinguished 
neuroscientists and advance education opportunities by providing 
stipends to prominent Ph.d. students. 
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centenary funds

in compliance with act no. 232, the Trust has under its custody 
monies set aside for the Scientific investigation fund for the 
centenary of the university of Puerto Rico (uPR). This fund was 
created to improve the infrastructure, activities and environment  
of the uPR’s research activities. during the fY2012-13, the 
Trust awarded the university a total of $5.118 million for projects 
and sponsorships that were agreed upon between the Trust 
and the uPR. These awards include:

+

the Molecular science Building
on august 2012, the Trust awarded $4.3 million for the 
development and Phase i construction of a small animal  
research facility at the Molecular Science Building.
 
the center for collaborative research on health disparities
a multi-year initiative awarded by the uS national institute of 
health’s (nih) Research center in Minority institution (RcMi) 
Program. The project spans from fiscal years 2012-13 to 2015-16. 
The Trust awarded a cash match of $238,000 to support  
this initiative.

MoLecuLaR Science BuiLding



_20 ReSuLTS

in-kind assistance

The Trust provides a wide array of services for qualified startups, 
scientists and inventors. it helps them develop, protect and 
commercialize new technologies through a cadre of experienced 
intellectual property and technology commercialization professionals. 
The services are paid directly by the Trust. eligible applicants may 
request assistance online through the Trust’s website.

during fY2012-13, a total of 8 scientists and innovators received 
intellectual property assistance to help assess the patentability of 
their inventions and/or define a strategy to pursue their intellectual 
property rights. assessed technologies included: a novel composition 
of matter for drugs targeting neurodegenerative diseases, molecular 
diagnostics, suture anchor medical device and a system for  
vertical agriculture.

+

dr. sherly pardo’s laboratory
The Trust provided a $100,000 grant to dr. Sherly Pardo at the 
uPR’s Medical Science campus for laboratory infrastructure.  
The aim is to support dr. Pardo’s efforts in stem cell research.

dr. Miguel Otero’s laboratory
The Trust provided a $100,000 grant to dr. Miguel otero  
at the uPR’s Medical Science campus for laboratory  
infrastructure. The aim is to support dr. otero’s research  
efforts in immune therapies.
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along with the office of the cio, the Trust sponsored and coordinated 
the Tech SuMMiT Technology conference 2013, which took place 
on June 6, 2013 at the Puerto Rico convention center. 

This event brought together leading government officials, industry 
entrepreneurs, principal technology partners, ngos and members 
of academia to discuss current and future challenges faced by the 
government throughout the different technology sectors. it helped 
the community explore how we can transform traditional government 
services into a scalable product development as an engine for 
economic growth.

Puerto Rico’s governor, hon. alejandro garcía Padilla, and the 
island’s chief information officer (cio), giancarlo gonzalez, 
welcomed industry professionals to this first annual event. They 
discussed relevant key technology and entrepreneurship issues, 
including Puerto Rico’s technology infrastructure challenges and 
opportunities regarding telecommunications, data centers and 
software development; technology’s role when it comes to improving 
citizen services, government efficiency and transparency; the 
transformation of providing government iT services as a source 
of venture capital for economic development; and the economic 
incentives of Puerto Rico’s tax decree.

ReSuLTS
+

+
tech suMMit
3
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Public Law 101 (2008), as amended, allows qualified researchers to 
seek tax exemptions for up to $195,000 for income generated from 
eligible research conducted at a local university, or a $250,000 t 
ax exemption if the research activity is conducted within the  
Science district.

The Trust is pleased to inform that it has taken care of the excessive 
backlog of applications dating back to 2008 for the first time since 
its enactment. all tax exemption applications received by the Trust 
for tax years 2008 through 2012 have been approved as of august, 
2013. Therefore, all approved tax exemption applications are now  
in the hands of the Treasury department for final approval.

What’s more, during the 2012 taxable year, the Trust received 53  
tax exemption applications for review and approved all 53 for 
submission to the Treasury department for final action and approval. 
These requests represent over $25 million[1] in research grants 
awarded to 6 local universities and  $1,773,926.13  in tax  
benefits for researchers as a whole. The university of Puerto Rico’s 
Medical Science campus is the biggest beneficiary at  
$1,129.297.16  in tax exemptions.[2]

ReSuLTS
+

+
scientific 
inVestigatOrs 
taX incentiVes 
act (law 101)

4

[1] fair estimate given the information provided; understated following the   
 conservative principle.
[2] This represents 63.66% ($1,129,297.16/$1,773,926.13),  
 of the entire Law 101 cases for tax year 2012.
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[1] This is a work in progress, and not an actual screen shot of the final  
 Trust’s website.

weBsite deVelOpMent
+

a temporary website has been launched to maintain the Trust’s 
presence while a new website is underway. it is set to be operational 
by october, 2013. it is designed to maintain a professional, clean 
and accessible environment with a smooth navigational feeling 
where users can surf freely, viewing all the user-friendly, automated 
application forms for the array of services the Trust provides. The 
goal for this new website is to serve as a screening base for all the 
parties interested in the Trust’s services to be able to conduct as 
much preliminary business and file applications online. This model 
saves time for the Trust’s personnel to warrant off applicants that 
do not follow the Trust’s mission, allowing them to use that time to 
properly attend qualified applicants. [1]
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fiscal ManageMent

during the 2012-13 fiscal year, the Trust implemented an accounting 
system that allows it, for the first time since its inception, to manage 
its fiscal and accounting responsibilities in-house. in general, this 
system enables the Trust to:

(1) effectively and efficiently manage fiscal operation by    
 enabling the Trust to generate fiscal data in real time,    
 enable the preparation of operational and consolidated    
 budgets, and perform the analysis of budgets vs.  
 actual figures;
(2) issue quarterly and annual financial statements in  
 compliance with faSB #117 financial Statements of  
 non-for-Profits organizations; and,
(3) comply with requirements of existing and potential external   
 funding providers by maintaining a separate financial    
 structure to manage restricted funds.

one of the most important management tools generated through the 
accounting system is the Statement of Functional Expenses, which 
presents a proper allocation of Trust’s program support and expenses 
per each of the three operational segments (Research and Data, 
Technology Transfer and Commercialization and Science City)  
and Management.

The following table shows a summary of this statement  
as of June 30, 2013 (expressed in ‘000s):

+



_25__2013 
    ANNUAL REPORT

as illustrated above, for the period of fY2012-13, the Trust incurred 
a total of $7.334 million in program support expenses that directly 
benefitted the scientific community, inventors and entrepreneurs. 
This support was done in the form of sponsorships, support for 
local incubators, funding to enhance research capabilities and 
infrastructure, in-kind services and grants to support technology 
development and commercialization. The expenses incurred in 
Program Support represent 75% out of the total of $9.824 expenses 
incurred in the period. for further financial information, refer to 
audited financial Statements included as part of the annual Report.

PRogRaM SuPPoRT           
 Sponsorships  $ 34,900  $ -  $ -   $ - $ 34,900 
  incubators Support    -     361,756    -      -    361,756 
  centenary fund 
  grants    5,118,000   -    -    -     5,118,000
  R&d Projects grants  494,311    913,640   -   -      1,407,951 
  Matching grants    -      400,000    -     -      400,000 
  in Kind Services    -     11,003    -     -   11,003 
           
 Total Program Support 
 expenses   5,647,211  1,686,399     -    -      7,333,610 
           
PeRSonneL coSTS            
 Salaries and Wages   26,674    5,073    64,244    104,969    200,960 
  Benefits and 
  Payroll Taxes  2,897    591    22,394    32,443    58,325 
  Total Personnel 
  costs   29,571    5,664     86,638     137,412      259,285 
           
 Professional Services  132,326    356,280    136,201    658,768    1,283,575 
           
occuPancY exPenSeS         
Travel     -    5,414    -     -     5,414 
other operating 
 expenses   633    2,678    -     236,567    239,878 
Total expenses from 
 operations  $ 5,809,741 $ 2,056,435 $ 541,320 $ 1,416,269 $ 9,823,765

Research 
and data

Technology 
Transfer and 

commercialization

Science city 
development 

operational 
expenditures

Total
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a Phase i study commissioned on october, 2012, along with 
the georgia institute of Technology (georgia Tech), to plan and 
strategize the establishment of the Puerto Rico Innovation Center 
for Technology Inspired Economic Development (“the Center”). 
The study’s aim was to present recommendations to enable the 
creation of an initiative to foster to R&d collaborations between local 
researchers and industry leveraging by taking advantage of the strong 
presence of the pharmaceutical and other industrial sectors in  
Puerto Rico.

The Phase i study was successfully concluded as of June 30, 2013 
with the presentation of its final report. in summary, the report 
shows that Puerto Rico has pockets of exemplary activities in 
research and economic development and these, in turn, need  
access to an infrastructure to nurture and sustain them, as well as 
roadmaps and models for gaining that access. a cohesive strategy 
tying research activities with industry needs would eliminate  
barriers to coordinated R&d for the island’s future needs.

The proposed action plan suggests the creation of significant 
activities aligned around the following four major tenets for the 
innovation ecosystem operationalized by the Trust:

+ a well-developed research administrative management and   
 stewardship models that support a sustainable innovation   
 ecosystem

+ creation of sustained programs for applied and basic    
 research that align with industry needs

+ financially self-sufficient educational development activities   
 for the workforce, including new graduate degrees and    
 professional education that link to global networks of shared   
 expertise and learning systems 

+ economic development and entrepreneurship activities that   
 leverage national and international best practices

ReSuLTS
+

+
the puertO ricO 
innOVatiOn institute 
fOr a technOlOgy-
inspired ecOnOMy

5
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during april 22-25, 2013, the Trust participated in the Bio 
international convention held in chicago, iL. as in previous 
years, the Trust shared the Puerto Rico Pavilion booth with 
the Puerto Rico industrial development company (PRidco).  
The convention enables the Trust to present conference 
attendees with information about its mission, programs and 
services available to this important and strategic industry 
segment for Puerto Rico. 

ReSuLTS
+

+
the BiO 
internatiOnal 
cOnVentiOn

6
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Office Of the ciO Of puertO ricO

emerging technologies in the information technology sector are  
one the key future drivers of economic development. as such, 
the Trust and the government’s chief information officer entered into 
an alliance to jointly identify and evaluate information technology 
projects of high economic impact. This could help generate new 
marketable technologies. This partnership will lay the groundwork for 
the Trust to expedite proposals based on standardized metrics and 
indicators for science and technology.

The collaboration between the two entities includes defining 
the strategy to support business incubators and the adoption of 
performance metrics of the projects in incubation phase. in addition, 
the agreement provides for the creation of a database of Puerto Rico’s 
intellectual capital, to include the intellectual capital of universities 
and corporations, incubators, laboratories and other entities related  
to scientific and technological development.
 

fOunders institute Of puertO ricO

The Trust entered into an alliance with the founders institute 
of Puerto Rico to foster the creation of startups in the field of 
information technology. Through this alliance, the Trust will provide 
financial support to a group of 30 attendees to enable these to 
participate in a training and educational event called the founders 
institute of Puerto Rico. The objective is to provide a four-month 
program to existing and prospective entrepreneurs to enable these to 
launch their startup ventures, facilitating attendees’ access to expert 
training, feedback and support from experienced startup ceos.  
The Program is comprised of a total of fourteen training sessions  
and a final graduation session, to be delivered from June 12  
to october 2, 2013.

aLLianceS
+

+

+
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request fOr prOpOsal prOcess
 
Pursuant to act 214 of 2004, the Trust is to act as an agent for 
promoting, investing and financing activities that will strengthen 
science and technology and research and development efforts in 
Puerto Rico in order to boost the economic development of Puerto 
Rico.  in light of its mission, and for the first time since its inception 
in 2004, the Trust will issue Request for Proposals (RfP) during 
fY2013-14 as a solicited proposal mechanism to entice the science 
and technology community in Puerto Rico to submit proposals for 
funding consideration.

The main objectives of the RfP process are to:
(a) increase the financing available for science and technology  
 development activities in Puerto Rico;
(b) support the commercialization of products and services  
 based on science, technology or research; and
(c) foster private investments in science and technology  
 research or development activities and projects.

The Trust intends to allocate approximately $6 million to conduct 
one RfP process per semester with the goal of awarding a total 
of 30 grants, ranging from $150,000 to $200,000. These grants 
will mainly be for projects that are proposing the development 
and commercialization within the following strategic science and 
technology areas: information and communications technology; 
aerospace; Biotechnology  
and Life-Sciences;  Medical devices; clean Technologies and/ 
or Renewable energy; electronics;  as well as other areas that the 
Trust, in its discretion, determines that will result in the growth of 
research, development and commercialization  
of science and technology in Puerto Rico.

+
ManageMent and 
OperatiOns
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2013-000001 Pietrantoni, Méndez & alvarez 7/1/2012 6/30/2013 $350,000.00 Professional Services

2013-000002 eric cornavaca 7/16/2012 12/31/2012 $160,000.00 Professional Services

2013-000002 eric cornavaca 12/31/2012 6/30/2013 $138,200.00 Professional Services

2013-000003 Victor M Rivera Burgos 7/16/2012 6/30/2013 $100,000.00 Professional Services

2013-000004 gilberto Márquez 7/16/2012 6/30/2013 $100,000.00 Professional Services

2013-000005 Picó & Blanco 7/31/2012 6/30/2013 $150,000.00 Professional Services

2013-000006 Miriam Laracuente 8/3/2012 6/30/2013 $100,000.00 Professional Services

2013-000007 universidad de Puerto Rico 

 (Molecular Science Building) 8/22/2012 8/31/2015 $4,300,000.00 centenary funds

2013-000008 universidad de Puerto Rico 

 (institute of neurobiology) 11/29/2012 6/30/2013 $300,000.00 centenary funds

2013-000009 José Luis Mendoza & co 9/28/2012 6/30/2013 $25,000.00 accounting Services

2013-000010 aquino, córdova & alfaro group 9/26/2012 6/30/2013 $17,900.00 Professional Services

2013-000012 Sofía Saez Matos 10/18/2012 2/28/2013 $15,000.00 Professional Services

2013-000013 Bioprocess development 

 and Training complex 11/1/2012 6/30/2013 $240,000.00 incubation Support

2013-000014 aSaP Solution inc 12/20/2012 6/30/2013 $75,000.00 Professional Services

2013-000015 Stronghold System Solution corp 12/3/2012 6/30/2013 $37,500.00 Professional Services

2013-000016 Kaumudi Joshipura 5/10/2013 5/31/2014 $76,000.00 grant

2013-000017 Pharma quest 1/30/2013 12/31/2013 $250,000.00 grant

2013-000021 cutting edge Superconductors 2/27/2013 12/31/2013 $50,000.00 grant

2013-000022 care Solutions corp 1/30/2013 12/31/2013 $15,000.00 grant

2013-000024 caribbean Biotechnologies 2/28/2013 12/31/2013 $102,000.00 grant

2013-000025 Belinda Pastrana 1/16/2013 4/15/2013 $60,000.00 grant

2013-000026 goás PSc 1/31/2013 6/30/2013 $40,000.00 accounting Services

2013-000027 Mendin duquela & Zapata 2/11/2013 6/30/2013 $40,000.00 Professional Services

2013-000033 Sistema universitario 

 ana g Méndez & energy center 1/28/2013 12/31/2013 $350,000  cash Match grant

2013-000034 eduardo Rosa-Molinar (uPR) 4/30/2013 4/31/2014 $284,311.00 grant

2013-000036 Mendin duquela & Zapata 3/19/2013 6/30/2013 $25,000.00 Professional Services

2013-000037 georgia Tech Research 

 corporation 10/10/2012 6/30/2013 $284,040.00 Professional Services

2013-000038 interlink 8/21/2013 8/31/2013   Professional Services

list Of cOntractsOther ManageMent 
areas

 
conTRacT  daTe   PRoVided   
nuMBeR aWaRded To fRoM To aMounT SeRViceS
    

+
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Board of Trustees
Puerto Rico Science, Technology and Research Trust
San Juan, Puerto Rico

We have audited the accompanying balance sheet of Puerto Rico Science, Technology 
and Research Trust (a non-for-profit Puerto Rico organization) as of June 30, 2013, and the 
related statements of activities and changes in net assets and cash flows for the year then ended, 
and the related notes to the financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the united States of america; 
this includes the design, implementation and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

auditor’s responsibility

our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the united 
States of america.  Those standards require that we plan and perform the audit to obtain reason-
able assurance about whether the financial statements are free from material misstatement.

an audit involves performing procedures to obtain audit evidence about the amounts and disclo-
sures in the financial statements.  The procedures selected depend on the auditor’s judgment, in-
cluding the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error.  in making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of ex-
pressing an opinion on the effectiveness of the entity’s internal control.  accordingly, we express 
no such opinion.  an audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our qualified audit opinion. 

independent auditOrs’ repOrt
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Basis for qualified Opinion

as explained in note e, during the year ended June 30, 2008, the Trust received land and 
property contributed from a third party, which is stated at $18,000,000 in the accompanying 
balance sheet. The land and property was valued according to a preliminary market value opinion 
report, which is based on significant assumptions that may affect the final fair market value. We 
were unable to satisfy ourselves as to the fair market value by means of other auditing procedures.

also as described in note a, the Trust should receive twenty eight percent (28%) of the money 
deposited in the Special fund for economic development managed by the Puerto Rico industrial 
development company (PRidco). The amount corresponding to the year ended June 30, 2013 
was not deposited in the Special fund for economic development by the Treasury department 
of Puerto Rico; consequently the amount corresponding to the Trust is undeterminable as of this 
date. Therefore, such revenues have not been recorded in the accompanying statement of activities 
and changes in net assets for the year ended June 30, 2013.

qualified Opinion

in our opinion, except for the effects of such adjustments, if any, as might have been determined to 
be necessary had we been able to satisfy ourselves as to the fair market value of land and property 
and the amount of the twenty eight percent (28%) of the money to be received from the Special 
fund, the financial statements referred to above present fairly, in all material respects, the financial 
position of Puerto Rico Science, Technology and Research Trust as of June 30, 2013, and the 
changes in its net assets and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the united States of america.

carolina, Puerto Rico
September 25, 2013

Stamp number e87002
has been affixed to
the original report
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assets  
 
cash    $ 68,579,854 
accrued interest receivable      6,439 
other assets      550 
convertible Promissory note Receivable     889,695 
Property and equipment, net     5,506 
equipment under capital lease, net of accumulated amortization of $12,411    24,657 
due from government entity     13,738,958 
Restricted cash     6,890,000 
Building, net of accumulated depreciation of $37,700     2,601,249 
Land and property for research, development and infrastructure   
     project related to science and technology - restricted    18,000,000 
Land development costs     6,477,291
    
    $ 117,214,199 

liaBilities and net assets

liaBilities
Program service payable   $ 1,689,474 
accounts payable     702,912 
accrued expenses    7,021 
other liabilities     1,200 
obligation under capital lease     25,282
     2,425,889 

cOMMitMent
unrestricted     86,616,310 
Temporarily restricted     10,172,000 
Permanently restricted     18,000,000 

     114,788,310 

    $ 117,214,199

PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
Balance sheet  /  June 30, 2013

See accompanying notes to financial statements.



PUERTO RICO SCIENCE, TECHNOLOGY AND RESEARCH TRUST (a non-for-profit organization)
BALANCE SHEET  /  JUNE 30, 2013

CASH fLowS from opErATiNg ACTiviTiES

Increase in net assets  $ 15,765,189 
Adjustments to reconcile increase in net assets to     
 net cash provided by operating activities     
  Depreciation and amortization  42,515 
  Contribution temporarily restricted for the Centenary Fund   (7,700,000) 
   Changes in assets and liabilities:    
    Decrease in assets:    
    Contribution receivable         5,000,000 
      Accrued interest receivable  122  
     Other assets   3,086 
     Decrease in liabilities:     
     Accounts payable   (21,775)
       (2,676,052)
      NET CASH PROVIDED BY   
      OPERATING ACTIVITIES    13,089,137

CASH fLowS from iNvESTiNg ACTiviTiES 

Purchase of property and equipment    (3,204)
Addition of land development costs    (384,288)
      NET CASH USED IN   
      INVESTING ACTIVITIES   (387,492)

CASH fLowS from fiNANCiNg ACTiviTiES
Principal payments of obligation under capital lease    (2,205)
Collection of amount due from government entity     8,000,000 
      NET CASH PROVIDED BY   
      FINANCING ACTIVITIES    7,997,795 

      NET INCREASE IN CASH    20,699,440 

CASH AT BEgiNNiNg of yEAr          53,274,921 

      CASH AT END OF YEAR  $ 73,974,361
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See accompanying notes to financial statements.

     
          
reVenues and suppOrt          
 
 grants  $ 14,738,958  $ - $ -      $14,738,958  
 Rental income   2,400    -       -      2,400
 interest income   76,335    -       -      76,335
 Program Service fees   216    -       -       216  
 donations    7,500    -       -      7,500
 conversion of grant to 
  convertible note  889,695    -       -   889,695 
 other income   10,245    -       -       10,245
 Total unrestricted Revenues 
  and Support   15,725,349    -       -      15,725,349 
         
net assets released from restrictions          
 Satisfaction of Program 
  Restrictions    5,118,000    (5,118,000)   -      -
Total Revenues    20,843,349    (5,118,000)   -      15,725,349 
         
eXpenses          
 
PRogRaM and SeRViceS          
 Research & data    5,809,741   -    -      5,809,741 
 Tech. Transfer and 
  commercialization    2,056,435  -       -       2,056,435 
 Science city development    541,320  -       -       541,320 
Total Programs and Services   8,407,496   -       -      8,407,496

SuPPoRTing SeRViceS          
 operational expenditures    1,416,269   -       -      1,416,269
Total Supporting Services    1,416,269    -    -         1,416,269
Total expenses from operations    9,823,765    -    -       9,823,765 
         
change in net assets 
 from operations    11,019,584    (5,118,000)   -   5,901,584
          
nOn Operating reVenue (eXpense)         
  
 Loss on asset disposition    (33,991)  -       -       (33,991)
Total non-operating Revenue 
 (expense)    (33,991)  -       -     (33,991) 
         
increase in net assets  10,985,593  (5,118,000)   -    5,867,593 
         
net assets, beginning of year    75,630,717  15,290,000    18,000,000  108,920,717 
        
          net assets, end of year $ 86,616,310  $ 10,172,000 $18,000,000  $114,788,310

PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
stateMent Of actiVities and changes in net assets  /  year ended June 30, 2013

   Temporarily  Permanently
 unrestricted Restricted Restricted  Total

changes in net assets
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See accompanying notes to financial statements.

PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
stateMent Of functiOnal eXpenses  /  year ended June 30, 2013

PRogRaM SuPPoRT           
 Sponsorships  $ 34,900  $ -  $ -   $ - $ 34,900 
  incubators Support    -     361,756    -      -    361,756 
  centenary fund 
  grants    5,118,000   -    -    -      5,118,000 
  R&d Projects grants  494,311    913,640   -   -      1,407,951 
  Matching grants    -      400,000  -    -     400,000 
  in Kind Services   -   11,003    -     -     11,003 
           
 Total Program Support 
 expenses   5,647,211    1,686,399     -  -     7,333,610 
           
PeRSonneL coSTS            
 Salaries and Wages  26,674    5,073    64,244    104,969    200,960 
  Benefits and 
  Payroll Taxes  2,897    591    22,394    32,443    58,325 
  Total Personnel 
  costs  29,571    5,664     86,638     137,412      259,285 
           
 Professional Services  132,326    356,280    136,201    658,768    1,283,575 
           
occuPancY exPenSeS            
amortization expense   -   -       -   16,028    16,028 
  depreciation and            
  amortization expenses    -    -       -   97,065    97,065 
 Rent    -    -       -   35,151    35,151 
 Repairs and Maintenance    -    -       194,600    30,428    225,028 
  Security    -    -       92,608    112,996    205,604 
  other operating 
  expenses    -      -       31,273    91,854    123,127 
  Total occupancy 
  expenses    -      -       318,481     383,522      702,003 
           
Travel     -     5,414    -      -     5,414 
           
other operating 
 expenses   633    2,678    -    236,567    239,878 
           
Total expenses from 
 operations  $ 5,809,741 $ 2,056,435 $ 541,320 $ 1,416,269 $ 9,823,765

Research 
and data

Technology 
Transfer and 

commercialization

Science city 
development 

operational 
expenditures

Total
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PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
stateMent Of cash flOws  /  year ended June 30, 2013

cash flOws frOM Operating actiVities

increase in net assets   $ 5,867,593 
adjustments to reconcile increase in net assets to     
 net cash provided by operating activities     
  depreciation and amortization   97,065 
        Loss on asset disposition   33,991 
  use of temporarily restricted for the centenary fund   4,400,000 
  conversion of grant to convertible note receivable   (889,695)
  changes in assets and liabilities:   
    decrease in:     
     accrued interest receivable   792 
                 other assets    15,478 
             increase (decrease) in:     
     Program service payable   1,689,474 
                 accounts payable   (136,278)
                 other liabilities    1,200 
                     5,212,027 
       neT caSh PRoVided BY   
       oPeRaTing acTiViTieS    11,079,620 
    
cash flOws frOM inVesting actiVities     
   Purchase of property and equipment      (5,796)
   Building construction      (2,503,471)
   addition to land development cost      (4,221,084)
       neT caSh uSed in   
       inVeSTing acTiViTieS    (6,730,351)
    
cash flOws frOM financing actiVities     
   due from government entity      (9,738,958)
   Principal payments of obligation under capital lease      (4,818)
         neT caSh uSed in   
         financing acTiViTieS       (9,743,776)
    
          neT decReaSe in caSh      (5,394,507)
    
cash at Beginning Of year              73,974,361 
    
         caSh aT end of YeaR      $ 68,579,854
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PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
nOtes tO financial stateMents /  June 30, 2013

nOte a - OrganizatiOn and suMMary Of significant accOunting pOlicies

Organization

Puerto Rico Science, Technology and Research Trust (hereinafter referred to as “the Trust”) is a 
non-for-profit organization, created by act no.214 of the Legislature of the commonwealth of 
Puerto Rico on august 18, 2004 (act no. 214). The purpose of this Trust is to foster and fund re-
search, development and infrastructure projects related to science and technology that will promote 
the economic, social or educational development of the commonwealth and to operate exclusively for 
charitable, educational and scientific purposes. during october 20, 2011, act no. 208 was enacted 
to amend act no. 214.  These projects are to be financed as follows: (i) the greater of $5,000,000 
or 25% percent and $5,630,000 or 28% percent for fY2011-12 and fY2012-13, respectively, out 
of the monies deposited in the Special fund for economic development managed by the Puerto Rico 
industrial development company (PRidco), (ii) the monies of Scientific investigation fund for the 
centenary of the university of Puerto Rico (centenary fund), (iii) a special appropriation of five million 
dollars from the improvements fund, (iv) a five million dollars from the balance of collections of federal 
excise taxes in accordance with Section 7652(a)(3) of the united States internal Revenue code 91986, 
as amended, (v) and private donations, other government funds, and legislative appropriations. 

The act provides that the Board of Trustees, composed of 11 trustees, four of whom shall 
be members ex officio representing the government agencies: the Secretary of the economic de-
velopment and commerce department, the President of the government development Bank, the 
executive director of the Puerto Rico industrial development company and the director of the office 
of Management and Budget, four member ex officio from the academy industry, including, the 
President of the university of Puerto Rico, and three particular citizens who six Trustees individuals 
appointed by the Board of Trustees as required by the act, will act as the Trustees of the Trust. 

Summary of significant accounting policies:

Basis of accounting

The Trust prepares its financial statements in accordance with generally accepted ac-
counting principles (gaaP) promulgated in the united States of america for non-for-profit 
organizations.
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PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
nOtes tO financial stateMents /  June 30, 2013

Basis of presentation

all not-for-profit organizations are required to present a balance sheet, a statement of activities, 
and a statement of cash flows. in addition, net assets are classified in one or more of the following 
categories: unrestricted, temporarily restricted and permanently restricted.

• Unrestricted net assets - are resources available to support operations. These resources  
 are unrestricted as to their use and expendable at the discretion of the Board of Trustees.

• Temporarily restricted net assets - are resources that are restricted by a donor for use for a  
 particular purpose or in a particular future period.

• Permanently restricted net assets - are resources whose use is limited by donor-imposed  
 restrictions that neither expires by being used in accordance with a donor’s restriction nor  
 by the passage of time.

The following is a description of the temporarily restricted and permanently restricted net assets as 
of June 30, 2013:

• Temporarily restricted net assets consist of monies for the Scientific Investigation Fund  
 for The centenary of the university of Puerto Rico. This fund was created to improve  
 the infrastructure, activities and environment of investigative activities of the univer- 
 sity of Puerto Rico and to facilitate the commercialization of the innovations that are  
 developed there. among the activities to be supported are the recruitment and  
 retention of researchers and the promotion of technology transfer.

• Permanently restricted net assets consist of a land, described on Note E, which was  
 contributed with the restriction of using it according to the purpose of act no. 214  
 through the implementation of a Master Plan.

Accounts receivable, convertible promissory note receivable

The Trust provides an allowance for doubtful accounts equal to the amount of estimated uncol-
lectible amounts. The estimate is based on the review of the current status of donor pledges, 
contributions and grants. it is reasonably possible that the estimate of the required allowance for 
doubtful accounts will change.  as of June 30, 2013, no account has been determined by the 
Trust as uncollectible.
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PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
nOtes tO financial stateMents /  June 30, 2013
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Contributions and support revenue

The Trust derives its revenues from contributions received from the government, corporations, and 
individuals. all contributions are considered to be available for unrestricted use, unless specifically 
restricted by the donor. amounts received that are designated for future periods or restricted by 
the donor for specific purposes are reported as temporarily restricted or permanently restricted 
support that increases the net assets of those net asset classes. When a donor restriction expires, 
that is, when a stipulated time restriction ends or purpose restriction is accomplished, tempo-
rarily restricted net assets are reclassified to unrestricted net assets and reported in the statement 
of activities as net assets released from restrictions. however, if a restriction is fulfilled in the same 
time period in which the contribution is received, the Trust reports the support as unrestricted.

Contributed services

contributions of services are only recognized if services received: (a) create or enhance non-financial 
assets or would typically need to be purchased if not provided by donation, (b) require specialized 
skills and are provided by individuals possessing those skills. The contribution revenue for services 
received is recognized at the fair value of those services. during the year ended June 30, 2013, 
the Trust did not receive contributed services.

Property and equipment

Property and equipment are stated at cost.  equipment under capital lease is stated at the net 
present value of the minimum lease payments at the inception of the lease. expenditures for major 
additions and improvements are capitalized, while minor replacements, maintenance, and repairs 
are charged to expense as incurred.

depreciation is provided over the estimated useful lives of the assets involved using the straight-line 
method. Leasehold improvements are amortized over the estimated useful life of the asset or the 
respective lease term used in determining lease classification, whichever is shorter.
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Building, property and equipment

The range of estimated useful lives is as follows:

• Leasehold improvements - 5 years
• Furniture, fixtures, and equipment - 5 years
• Computer equipment - 3 years
• Equipment under capital lease - lease term
• Building – 20 to 45 years

The company continually evaluates property and equipment, including leasehold improvements, 
to determine whether events or changes in circumstances have occurred that may warrant revision 
of the estimated useful life. 

Land development costs

Represent costs for a land site consultation approval, certification of environmental compliance, 
architectural design, and other costs incurred in connection with land received by the Trust for the 
construction of its facilities.

Income taxes 

The Trust is exempt from Puerto Rico income taxes under the provisions of act no. 214. accordingly, 
no provision for income taxes has been recorded in the accompanying financial statements.

The financial accounting Standards Board issued a new guidance on accounting for uncertainty in 
income taxes. The Trust adopted this guidance for the year ended June 30, 2012.  Management 
evaluated the Trust’s tax positions and concluded that the Trust had taken no uncertain tax positions 
that require adjustments to the balance sheet.
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Functional allocation of expenses and operational expenditures

The costs of providing the Trust’s programs and other activities have been summarized on a func-
tional basis in the accompanying statement of activities. effective for the year ended as of June 
30, 2013, certain costs have been allocated among the following programs and support activities:

Research and Data: includes expenses aimed to improve, analyze and/or strength-
en the local research and development (r&d) infrastructure and the breadth of 
science and technology activity in Puerto Rico. These expenses, however, do not 
have a direct effect upon technology commercialization efforts. examples of ex-
penses within this function include: grants to support laboratory infrastructure; 
grants to attract/retain distinguished researchers; studies to determine R&d/in-
novation/Knowledge economy activity in the island; and, salaries and/or profes-
sional services to support this area

Technology Transfer and Commercialization: includes expenses incurred in initia-
tives to support technology transfer and commercialization and direct investments 
in technology development projects which have a clear commercialization aim. 
examples of expenses within this function include: intellectual property assis-
tance, grants to further the development of technologies with a clear commercial-
ization aim and plan; investment in technology commercialization accelerators 
and startup incubators, salaries and/or professional services to support this area.

Science City Development: includes non-capitalizable expenditures necessary for 
the on-going development and construction of sites at the Science city. These ex-
penditures include salary and/or professional services to support this area; plan-
ning and assessment projects; security services to enable construction work, etc.

Operational Expenditures: includes all administrative expenses incurred to sup-
port all functional areas as described above which are not directly allocable to 
any of these. example of these expenses include: administrative staff salaries, 
accounting fees, depreciation, utilities, etc.
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Functional allocation of expenses and operational expenditures - continued

Fundraising: includes expenses incurred in soliciting contributions, gifts, grants, 
etc. example of these expenses, include: publicizing and conducting fundraising 
campaigns, soliciting grants from foundations and government agencies, costs of 
participating in federated fundraising campaigns, preparing and distributing fun-
draising manuals, instructions and other materials. The Trust did not, however, 
engaged in any significant fundraising activity during the years ended as of June 
30, 2013. 

Use of estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
in the united States of america requires management to make estimates and assumptions that af-
fect certain reported amounts and disclosures. accordingly, actual results could differ from those 
estimates. 

Advertising and promotion

The Trust charges to operations advertising and promotion costs as they are incurred.  The Trust 
did not incur in any significant advertising and promotion activity during the year ended as of June 
30, 2013.
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nOte B - due frOM gOVernMent entity

due from government entity consists of the following:

as established in act no. 232, the Trust is entitled to receive 
$40,000,000 in connection with certain stipulated initiatives  
related to science and technology development and infrastructure  
projects for the Scientific investigation fund for the centenary of  
the university of Puerto Rico. 

as established by act no. 208, which amended act no. 214, the 
Trust is to receive the greater of $5,000,000 or 25% percent for 
fY2011-12 out of the monies deposited in the Special fund for 
economic development managed by the Puerto Rico industrial 
development company.       

 $ 4,000,000

 $ 9,738,000

 $ 13,738,958                        
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nOte c - cOnVertiBle prOMissOry nOte receiVaBle

The Trust holds a convertible promissory note payable with the cdi Laboratories, inc., for the 
amount of $889,695. This promissory note entailed an agreed upon conversion of prior support in 
the form of grants provided to the company into this debt financing instrument. 

This note is to finance Phase ii of the generation and commercialization of Monoclonal anti-bodies 
against the human Proteome, taking place during 2010, 2011 and 2012. The note shall accrue 
interest on the unpaid principal balance at a rate of three percent (3%) per annum, computed on 
the basis of actual date elapsed in a year from the date of the note to the repayment date. The 
principal amount of the note, plus any unpaid accrued interest, shall be payable upon demand at 
any time after the maturity date of January 31, 2017.  no payments shall be due for the first three 
(3) years and thereafter all payments shall be amortized on a monthly basis for the remaining two 
(2) years until the maturity date. 

The entire principal balance and accrued interest on this note may be converted into a secure loan, 
convertible promissory note, convertible note purchase agreement, equity agreement, reimburse-
ment agreement or similar arrangement. The conversion into common shares of the company is to 
be calculated by dividing the entire outstanding balance by the fair market value of the common 
stock as of the maturity date. 
 

nOte d - Building

as of december 2012, the Trust concluded the rehabilitation and construction work related to the 
innovation center Building, the first real estate development located at the Science district. The 
Trust capitalized as Building a total of $2.6 million related to rehabilitation and inspection costs 
incurred during June through december 2012. 

The innovation center Building is a three-story building which houses the Trust headquarters and 
provides space for both, the incubation of local hi-tech startups and strategic service providers, 
creating a synergistic effect to accelerate the commercialization of technologies.
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nOte e - land and prOperty fOr research, deVelOpMent and infrastructure 
prOJect related tO science and technOlOgy - restricted

on october 22, 2007, the Trust received 67.88 acres of prime real estate in the metropolitan 
area of San Juan, which includes the former Río Piedras correctional facilities (oso Blanco State 
Penitentiary).

The Trust valued the land and property at $18,000,000 based on a preliminary market value 
opinion report, dated october 20, 2008, subject to certain extraordinary assumptions, which if not 
true, could affect the reported condition and value opinion. The main extraordinary assumptions 
are summarized as follows:

1. The land and property must be developed in accordance with the master plan.

2. There is no contamination in the property and no contaminants have emanated 
from the property to near bayed properties or bodies of water. The demoli-
tion and infrastructure development costs are no other than the ones already  
considered.

3. The southeast wing of the historic prison building cannot be demolished as 
proposed in the master plan.

Based on the magnitude of these extraordinary assumptions, management has considered that 
any variance could affect the preliminary fair market value of the land and property as stated in the 
financial statements and the results of the operations.

as established by act no. 208, which amended act no. 214, the Trust plans to develop the 67.88 
acres of oso Blanco State Penitentiary site into a research park, which combines residential, retail, 
educational, and civic facilities with laboratory and research and development facilities with the 
purpose of facilitating the development of infrastructure favorable to the research and development 
of science and technology. costs related to the design, development and improvements of the cam-
pus are capitalized as incurred.
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nOte f – prOperty and equipMent, and equipMent under capital leases 

Property and equipment and equipment under capital leases consists of the following:

during the reporting period, the Trust wrote-off a total of $99,142 related to Leasehold improve-
ments due to the relocation of its headquarters to the innovation center Building on december 
2012 (see Note D – Building).  The write-off resulted in a loss in asset disposal of $33,991 be-
tween the difference of capitalized Leasehold improvements and the related accumulated depre-
ciation as december 2012.

depreciation expense for the years June 30, 2013 totaled $97,065 and it is allocated to opera-
tional expenditures on the accompanying statement of activities. 

nOte g - prOgraM serVice payaBle

Program service payable consists of a reimbursement payable to Puerto Rico industrial development 
company (PRidco) for the funding of the Bioprocess development Training and complex corpora-
tion, on behalf of the Trust. Those disbursements will be made from the monies of the centenary 
fund. The remaining Program Service Payable balance of $500,000 for this concept was recorded 
against due from government as of June 30, 2013.

Program service payable also includes accrued obligations related to program support grants 
awarded during the period through both, unrestricted and Restricted funds. The balance of Pro-
gram Service Payable regarding program support grants as of June 30, 2013, is as follows:

          accumulated   
       cost     depreciation    Book Value 
      
furniture and fixtures  $ 95,152  $ 89,646 $ 5,506 
computer equipment    9,726    9,726    -    
equipment under capital leases    37,068    12,411    24,657 
      
     $ 141,946  $ 111,783   $ 30,163

Program Support grants Payable - unrestricted funds     $ 971,474 
Program Support grants Payable - Restricted funds      718,000 

        $ 1,689,474
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Program service payable recorded against due from government entity    $ 500,000 

addition to land development cost through accounts payable     $ 304,763 

Reclassification of land development cost to building     $ 135,478 

acquisition of equipment through obligations under capital leases    $ 25,282 

Retirement of leasehold improvement       
  cost       $ 99,142 
  accumulated amortization      $ 65,151 
  Book value      $ 33,991

nOte h - OBligatiOns under capital lease
 
The Trust leases certain assets under capital lease agreements expiring at various dates, the latest 
of which expires in 2018.  

future minimum lease payments for years ending subsequent to June 30, 2013, are as follows: 
 

nOte i - suppleMental infOrMatiOn Of nOn-cash inVesting 
and financing actiVities

PueRTo Rico Science, TechnoLogY and ReSeaRch TRuST (a non-for-profit organization)
nOtes tO financial stateMents /  June 30, 2013

Year ending June 30,         amount 

  2014      $ 8,497 
  2015       6,600 
  2016       6,600 
  2017       6,600 
  2018       3,300 

Minimum lease payments      31,597 
Less amount representing interest      6,315 
 
Present value of minimum lease payments     $ 25,282
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nOte J - cOMMitMent

on June 2012, the Trust entered into a construction agreement for the demolition of Las Malvi-
nas building and other structures located on the Trust premises.  Total contract amounted to 
$3,779,159.  at June 30, 2013, total balance certified by contractors amounted to $3,516,081.

nOte k - cOncentratiOn Of credit risk

as of June 30, 2013, all of the Trust’s bank balance, aggregating approximately $75,500,000, 
was exposed to custodial credit risk since such deposits, all of which are maintained at the govern-
ment development Bank for Puerto Rico, are uninsured and uncollateralized.

nOte l - cOntingency

The Trust is a defendant in various lawsuits filed by former executive director for alleged violation 
of his rights to free speech, unjustified termination of his employment and defamatory and libelous 
against his person.  outside counsel for the Trust has advised that at this stage in the proceedings 
they cannot offer an opinion as to the probable outcome.  accordingly, no provision for any liability 
that may result, if any, has been made in the financial statements.   

nOte M - suBsequent eVents

The Trust has evaluated subsequent events through September 25, 2013, the same date the financial 
statements were available to be issued.  

on September 13, 2013, the Trust collected $13,738,958 of the balance due 
from government entity.



   


